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INDEPENDENT AUDITOR’S REPORT
To the Members of Salaam Bombay Foundation

Report on the Financial Statements

We have audited the accompanying financial statements of Salaam Bombay Foundation (“the Company™), which
comprise the Balance Sheet as at March 31, 2017, the Statement of Income and Expenditure and Cash Flow
Statement for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with accounting principles
generally accepted in India, including the Accounting Standards specified under section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014 and the Companies (Accounting Standards) Amendment Rules,
2016. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
control that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have taken into
account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder. We conducted our
audit in accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of India, as
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the financial
statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India of the state of affairs of the Company as at
March 31, 2017, the excess of income over expenditure, and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. The report does not include a statement on matter specified under the Companies (Auditor's report) Order,
2016 ("the Order") issued by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, since in our opinion and according to the information and explanation given to us, the said order is

ot applicable to the Company.
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2. Asrequired by section 143 (3) of the Act, we report that:

(@)

(b)

©

(@

(®

®

(®

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

In our opinion proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

The Balance Sheet, Statement of Income and Expenditure, and Cash Flow Statement dealt with by this Report
are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and the Companies
(Accounting Standards) Amendment Rules, 2016;

On the basis of written representations received from the directors as on March 31, 2017, and taken on record
by the Board of Directors, none of the directors is disqualified as on March 31,2017, from being appointed
as a director in terms of section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in annexure to this report;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

I. The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

iv. The Company has provided requisite disclosures in Note 28 to these financial statements as to the
holding of Specified Bank Notes on November 8, 2016 and December 30,2016 as well as dealings in
Specified Bank Notes during the period from November 8, 2016 to December 30, 2016. Based on our
audit procedures and relying on the management representation regarding the holding and nature of
cash transactions, including Specified Bank Notes, we report that these disclosures are in accordance
with the books of accounts maintained by the Company and as produced to us by the Management.

For SRBC & CO LLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

Per Vinayak Pujare

P

Membe'r;hip Number: 101143
Place: Mumbai
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ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF SALAAM BOMBAY FOUNDATION

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Salaam Bombay Foundation (“the
Company”) as of March 31, 2017 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing as specified under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company;
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and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate.
Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2017, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For SRBC & COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

\

AN—
per Vinayak Pujare
Pa ,_ s
Membership Number: 101143

Place: Mumbai

Date: 13 SEP 2017




BOARD OF DIRECTOR’S REPORT

To the Members,
SALAAM BOMBAY FOUNDATION
Mumbai

Your Directors have pleasure in submitting the Fifteenth Annual Report of the Company together with the
Audited Statements of Accounts for the year ended 31st March, 2017.

FINANCIAL RESULTS:

The summarized standalone results of your Company are given in the table below:
(Amt.Rs.lakhs)

Particulars ' Financial Year Ended
31/03/2017 31/03/2016

Revenue from Operations 287.68 135.47
Other Income 344.37 302.06
Total Income 632.05 437.53
(Deficit)/ Surplus before Depreciation & Tax 34.19 0.48
Less: Depreciation 25.43 27.11
Less: Provision for Income Tax NIL NIL
(including for earlier years)

Less: Provision for Deferred Tax NIL NIL
(Deficit)/ Surplus After Tax 8.75 (26.63)
Add: Surplus brought forward from previous year 771.78 798.41
Less: Amount Transferred to General Reserve NIL NIL
Surplus carried to Balance Sheet 780.54 771.78

STATE OF AFFAIRS

Salaam Bombay Foundation started in 2002, to work with children in Mumbai’s slums. Children in slums live in
extreme poverty and in ‘at risk’ environments. They drop out of school; face the risk of child labor and substance
abuse, tobacco use in particular. We work with these 'at risk' kids in programs that engage them through arts
and sports (after school academies) and in-school programs (leadership and advocacy) that helps build their
confidence, self-esteem and recommits them to stay in school. We are currently in about 262 schools in

Mumbai.

PROJECTS UNDERTAKEN DURING THE YEAR
>  Super Army (Awareness & Advocacy)

At the core of Salaam Bombay Foundation's tobacco control mission is our In-school leadership program -
Project Super Army. This program recruits and trains a child to become the soldier who fights the menace of
tobacco. Project Super Army uses an intensive, multi-pronged strategy that includes:

o Building awareness about the harmful effects of tobacco on health

e Developing life skills needed to refuse tobacco

e Empowering students to become advocates for change in their communities




In the year 2016-2017, Salaam Bombay Foundation reached 32,295 students (directly) in 262 BMC schools in
Mumbai.

Beginning with making schools and neighborhood tobacco free, these children work with government
departments like the Police, Food & Drug Administration, Media, Health and Education departments to protect
the public from tobacco, warn them about the dangers of tobacco use, and enforce bans on tobacco advertising,
promotion and sponsorship.

The Super Army students went ahead and conducted tobacco awareness sessions in 87 police stations of
Mumbai. Approximately 1830 policemen were sensitized on COTPA 2003 and motivated to make their
respective police stations tobacco-free & take oath for themselves that they will take action on tobacco shops
which were violating COTPA 2003.

Awareness sessions were conducted at 19 BEST depots for the staff. 2,680 employees were sensitized to make
the depot tobacco-free

Raksha Bandhan activities were conducted with 109 tobacco vendors by 1759 students and took their promises
that they would not sell tobacco products to the children.

Ganpati festival activity was conducted in 413 Ganpati Mandals and altogether 493 students participated.

Every year poster making, Drama and song competitions are organized for the students of Super Army school at
zonal level. This provides an excellent opportunity for the children of 7" and 8" grade to showcase their talent.
This year 4 zonal events were organized from Jan 10th to Jan 14th, 2017. Overall 129 schools registered for
knock out round, out of which only 79 schools could make it to the finals. 63 posters were displayed, 64
melodious songs were sung and 41 plays with strong tobacco control messages were performed during 4 days of
zonal events. The platform provided an opportunity to 834 students to showcase their talent.

The Bal Panchayat and Bal Parishad are forums for students to voice concerns and create action on issues
related to tobacco control. The Bal Panchayat are in-school student health council and Bal Parishad is the city-
wide inter-school annual meet. This year, Bal Parishad was organized on The Occasion Of World Cancer Day i.e.
Feb 3th, 2017 at Dr. Baba Saheb Ambedkar municipal school. 157 Bal Panchayat leaders from 99 schools were
present at the Parishad to have one-to-one interaction with the stakeholders. The occasion was graced by Mr.
Chandrashekar Salunkhe from FDA Maharashtra, Mr. Pravin Kumar Patil, enforcement DCP Mumbai Police, Mr
Prakash Charate from Education Dept, Dr Nilam Kadam from BMC Health Dept and Ms. Unija Shaikh, Chief
Bureau of Zee News.

Raksha Bandhan is one of the advocacy level activities conducted by students for, making schools tobacco-free.
In this activity students make big rakhi with anti-tobacco messages like “Sehat ki Rakhi” and tie it to the school
principals, teachers, students and other staff with an appeal to stay away from tobacco products. Students also
tie these rakhi to tobacco vendors and get an assurance from them of not-to-sell tobacco products at their
outlets. The children also tie rakhi to the stakeholders at BMC, Mumbai Police and Chief Minister, Mumbai police
Commissioner to express gratitude for their support towards tobacco control program. This year’s rakhi activity
was focused towards getting commitment from all the stakeholders in support of tobacco-free schools. 1759
students from 162 schools participated in raksha bandhan activity. Rakhi making workshop and exhibition was
organized in 5 schools. The money generated was used in making the necessary boards for Tobacco Free School
Criteria.

World No Tobacco Day

On May 31* (World No Tobacco Day), Salaam Bombay Foundation aims to spread awareness about the ill effects
of tobacco among masses. This year Oral Camp for Western Railway employees was organized, the doctors were
from Indian Dental Organization they provided Cessation tips and ill effects. During the occasion of WNTD anti-
tobacco messages were also broadcasted on the trains of Western Railway.

A study was released named SNAPT (Stop Neighborhood Advertisements of Tobacco Products) on this
occasion of WNTD, through this report Salaam Bombay Foundation highlighted the Tobacco industry’s marketing
tactics to attract the students. Through SNAPT continuous follow-up was done with the various stakeholders of
tobacco control in the year 2016-2017. The report was submitted to the Commissio bai Municipal







